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maize, timber, pigs and cattle, coal (mainly lignite) and
a certain amount of copper, iron, lead, bauxite and
other ores in increasing quantities*   She is the most
important ore-producing country in South-eastern
Europe and has long attracted Germany's interest on
this account; Germany has recently imported all the
bauxite she exports and has shown the greatest eager-
ness with regard to her iron.   Until 1935, with the
occasional exception of Austria, Italy was  by far
Yugoslavia's most important customer,  sometimes
buying upwards of 30 per cent, of her exports and
always more than 2.0 per cent.    The imposition of
sanctions against Italy by  States members  of the
League of Nations put an end to this situation1 and
gave Germany an easy opportunity to come to Yugo-
slavia's economic rescue.   Already, on May ist, 1934,
Germany had made an important commercial agree-
ment with Yugoslavia on a clearing basis.   In 1936,
in consequence, while Italy's imports from Yugoslavia
had sunk to 3-1 per cent, of Yugoslavia's exports,
Germany's had risen from 11-3 per cent, in 1932 to
18-6 per cent, in 1935 and 23-7 per cent, in 1936,
bringing the total value of Yugoslavia's exports up
from 4 milliard dinari in 1935 to 4-4 milliard dinari in
1936.  But Germany had not been able to pay for what
she bought except in not necessarily desirable German
goods, so that Yugoslavia now found herself compelled
to increase her imports from Germany which in 1937
indeed rose much more rapidly than her exports to
Germany.    Meanwhile a high level of trade with
Austria was kept up, facilitated as it was by low freight
1 Italy's  imports from Yugoslavia would  probably  have  diminished
in any case.